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About Norton

Norton Gold Fields Limited is a
major ASX-listed gold producer.

In 2009, Norton produced 135,000
oz of gold from its open cut op-

erations at Paddington near Kal-
goorlie in Western Australia. Gold
production is projected to in-
crease with the development of

the Homestead underground

mine now underway. The current
expected mine life is in excess of
10 years.

Development of the Mount Mor-

gan Mine Project in Queensland
would add a further 30,000 to
35,000 oz per year gold produc-
tion. The phasing of this project,
which can be producing within

twelve months, is currently being
reviewed.
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KEY POINTS

Paddington Gold Mine

Gold production of 34,087 oz; av gold price
A%$1,216/0z

Cash operating cost of $896/0z
First Homestead underground ore in December
Significant increase in Navajo Chief

34% increase in Probable Reserve tonnes
and a 20% lift in grade

41% increase in Resource tonnes and a
12% lift in grade

Mount Morgan Mine Project
Pre-development work progressed

Electra Coal Project

Drilling confirms existence of Moranbah coking
coal measures at depth

Company
$63M cash at bank plus $19M in cash-backed
security deposits
$40.5M placement completed (October)

Lehman Brothers called for a court hearing re-
garding the hedge and then subsequently de-
ferred this to 10 February 2010
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Safety and Environment

Three lost time injuries were recorded at the Paddi ngton operations during the Quarter. Two of
these were low potential incidents with one medium potential. None resulted in serious injuries.

Norton is committed to achieving zero lost time inj uries through its safety programs across its sites
and is making every effort to improve on this perfo rmance.

No environmental breaches were recorded. Norton has an active environmental management
program and progressively rehabilitates its mining areas.

Paddington Gold Mine

Summary

Gold production for the Quarter was 34,0870z agains t a plan of 38,2220z. The shortfall was primarily
as a result of:

Mined ore being below expectations, causing mill fe ed to be a harder blend and a lower
grade than planned. As a result, mill hourly throug hput and gold produced was lower than
expected.

Mill availability was below plan due to a 3.5 day s hut down as a result of a serious safety in-
cident late in the previous quarter.

Cash operating costs were $896 per oz, down from $9 18 per oz for the previous Quarter.

Total cash costs per oz for the Quarter were $1,214 per oz compared to $1,361 per oz in the previ-
ous quarter. This reflects all cash spent in the Qu arter at Paddington (including costs of exploration ,

pre-strip and sustaining capital works) other than large capital investment projects.
Gold shipped (koz) Cash cost ($/0z)
42 1,500
35 1,250
28 1,000
21 750
14 500
250
0
Q3-09 Q4-09 Q1-10 Q2-10 Q3-09 Q4-09 Q1-10 Q2-10
Background: Paddington is a conventional open cut mine and car bon-in-leach (CIL) processing operation
with capacity to process over three million tonnes of ore annually from one of the largest gold plants in Aus-
tralia.

Located 30 kilometres north of Kalgoorlie, Paddingt on mill operates 24 hours a day, 365 days a year. K algoor-
lie is a major regional centre and the hub for mini ng in the central goldfields providing excellent su pport to
the project. Most staff live in Kalgoorlie.

Open cut mining

Mining activity for the period involved ore and was te mining at Havana, Janet Ivy and Waldon.
During the Quarter, 509,000 tonnes of ore grading 1 .52 g/t was mined with a total material move-
ment of 2.48 million bank cubic metres (Mbcm) inclu ding 1.35 Mbcm stripping at Waldon using a

contract scraper fleet.
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Both ore tonnage and grade were below plan in the Q uarter due to geological issues at Waldon in
the supergene horizon and the generally poor run of mechanical availability from the mining fleet.

During the next Quarter ore will be mined from Wald on and Havana with Navajo Chief being pre-
pared for commencement of pre-strip operations. Jan et lvy is open and available but is not cur-
rently in the next Quarter’'s schedule.

Volume mined (kbcm) Ore mined (kt)
3,000 1,200
2,500 1,000
2,000 800
1,500 600
1,000 400
500 200
Q3-09 Q4-09 Q1-10 Q2-10 Q3-09 Q4-09 Q1-10 Q2-10

Mined grade (g/t)
1.80

1.60
1.40
1.20
1.00
0.80
0.60
Q3-09 Q4-09 Q1-10 Q2-10

Havana, Janet vy, Navajo Chief and Waldon are desc ribed in the Life of Mine Plan released on 9 July 2  009.

Underground Mining

A significant milestone during the Quarter was the delivery of first ore from Homestead under-
ground mine in line with the schedule. Small tonnag es of ore from Homestead were delivered to
the mill from VNO3 in November and from VNO1 in Dec ember.

The production plan for the life of mine will be re viewed in the upcoming quarter reflecting the in-
formation gained upon accessing the ore body.

Background: The Homestead underground mine is part of the Mount Ple asant Gold Camp 18 km
south-west of the Paddington mill, 28 km north-east of Kalgoorlie. It is the first underground devel-
opment for the Company and is aimed at substantiall y increasing production at Paddington.

The Mount Pleasant Gold Camp includes Marlock, Tuar t and Green Gum projects that are within
500 metres of the decline. These additional project s can be serviced from the facilities being put in
place and have the potential to provide additional high grade feed to the mill.

Processing

During the Quarter, 750,693 tonnes of ore grading 1 .50 g/t at 93.9% recovery was processed to re-
cover 34,087 oz of gold.

The mill throughput rate was impacted by a harder o re blend coming from the mine with availabil-
ity reduced due to a 3.5 day shut down, resulting f rom a serious safety incident at the primary
crusher late in the previous Quarter. The major pla  nt shutdown for the year was completed in the
December quarter.
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First ore from Homestead was processed in late Dece

Ore milled (kt)
900

750
600
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Q3-09 Q4-09 Q1-10 Q2-10

Recovery (%)
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Exploration

Q2-10

Exploration expenditure for the Quarter was $2.3M.

'000s  Exploration expenditure ($)

2,400
2,000
1,600
1,200
800
400

Q3-09 Q4-09 Q1-10 Q2-10

Drilling programs have focussed on the Homestead de
the main Homestead ore zone at depth, up-plunge ext
cated immediately north of Homestead. An RC program

West Prospect, within the Carbine Project.

mber and performed as expected.

1.80
1.60
1.40
1.20
1.00
0.80
0.60

Mill feed grade (g/t)

Q3-09 Q4-09 Q1-10 Q2-10

posit, targeting down-plunge extension of
ension of VNO3, and a mineralised vein lo-
has also been completed at the Porphyry
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Exploration work for the Quarter is summarised in t

he table below.

Project Activity

Project Description

Navajo Chief Resource evaluation

R

psource  modelling , optimisation and pit
design studies fro pre-strip commencement
in the fourth quarter

Homestead 10 drill holes for 2,578m Evaluation of potential for regional resource
of diamond coring extension

Porphyry West 12 RC drill holes for | Resource definition RC drilling
588m

Lady Bountiful Resource evaluation

P

roject review and resource modelling

Matts Dam South Resource evaluation

P

oject review and resource modelling

Upgrade to Navajo reserve and resource a highlight

Following the completion of a substantial RC drilli
graded resource model comprising an Indicated and |

8.2Mt at 1.38g/t Au (366,000 0z), and represents an
grade is particularly pleasing and makes this depos
ther increase in tonnage possible from future drill
portantly the probable mineable reserves have incre
to 3.9Mt at 1.66g/t Au (209,000 02z).

The Navajo deposit forms a central pillar in Paddin
40% of the feed requirement to the Paddington mill
large open areas to be mined, assisting with increa
Mining will commence early in the June 2010 Quarter

*Estimation was conducted using a 0.6g/t cut-off an

Navajo Chief Resource Estimate

Category Resource (Mt) Grade (g/t)
Indicated 5.8 1.64
Inferred 5.8 1.46
Total 11.6 1.55

Paddington’s extensive mineral endowment covers an
than 130 identified mineral deposits. Of these, mor
grams. Of these, 25 contribute to the current Reser
tres of the Paddington plant.

ng program in the September quarter, an up-
nferred Mineral Resource estimate of
at 1.55¢g/t Au (577,000 oz) was completed*. The new result compares with a pre
increase of 211,000 oz. The 12% increase in
it much more attractive with potential for a fur-
ing programs targeting resource extensions. Im-
ased from 2.9Mt at 1.38g/t Au (129,000 0z) up

11.6Mt
vious estimate of

gton’s strategy, and is scheduled to supply up to
over at least the next four years. It will allow
sed mining efficiencies and lowering unit costs.

d the Ordinary Kriging technique.

Ounces

303,000
274,000

577,000

area in excess of 1,250 square kilometres with more
e than 78 have been subjected to recent exploration
ve/Resource statement and are located within 40 kil

pro-
ome-
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Sienna and Electra Coal Projects (EPC 1033)

During the Quarter a single drill hole in the Elect  ra Project intersected the Moranbah formation be-
low 580m. Two of the five coal seams identified com prise ultra-low density coal with minor stone
bands indicative of the low ash, hard coking coal m ined at nearby mines. The seam from 636 to
639 metres presents as the Harrow Creek upper seam, and the seam from 671 to 674 metres pre-
sents as the Dysart Rider seam. Correlation of adja  cent historical drill logs indicate the Dysart seam
should be at about 735m.

The Company is planning a further drilling program, likely in the June 2010 quarter, which will be
designed to define a JORC-Resource.

Mount Morgan Mine Project

During the Quarter, further discussions were held w  ith the Queensland Government regarding how
to work together on the site on environmental remed iation matters. The processing flow sheet has
also been further refined.

Norton has plans to build a 1 Mtpa plant to produce 30,000 to 35,000 oz pa of gold from tailings over 12 years.
This two-stage project is expected to ultimately pr oduce 200,000 tpa of pyrite and 1,000 tpa of copper in
concentrate as well as the gold. Full production is expected within 12 months of project go-ahead.

Company

Cash and funding position

At the end of December, Norton had $62.8M cash at b ank with a further $19.2M held in cash-
backed environmental bonds. Debt at the end of Dece mber comprised $38M of Convertible
Notes (CNs) maturing in August 2011. As required by  the terms of the CNs, $10M in cash has been
escrowed.

Share placement

During the Quarter, the Company placed shares worth $40.5M to sophisticated investors in Can-
ada, USA, UK and Hong Kong at 32.83 cents per share

The placement provides significant funding for the Company’s growth plans.

The placement was to international resource funds S prott Asset Management (Canada), Libra Ad-
visors (USA), Baker Steel (UK) and Goldmax Asia Inv estments (Hong Kong).

Rodman & Renshaw LLC, a wholly owned subsidiary of Rodman & Renshaw Capital Group, Inc.
(Nasdag: RODM), acted as the exclusive placement ag ent for the transaction.
Hedging

At 31 December 2009, 175,000 oz of gold remained so  |d forward at a price of A$875 per oz.

Norton has withheld payment on closed out positions for 90,194 oz since 15 September 2008 as
provided for in the ISDA 2002 Master Agreement foll ~ owing events of default by the hedge coun-
terparty.

In November, Lehman Brothers filed a motion seeking to reinstate the operation of the hedge by
having Norton recommence making payments under the hedge and pay previously withheld
moneys. The hearing was scheduled for 16 December 2 009 in the US Bankruptcy Court.
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Norton’s position, as stated in its ASX Release of 29 April 2009 (and subsequent disclosures), is that
under the terms of the hedge, Norton is not require d to make any hedge payments which may
otherwise be due to Lehman Brothers, while Lehman B rothers is in default.

After Norton filed its objection to the motion on D ecember 7 2009, Lehman Brothers requested an
adjournment of the hearing. Norton has now been adv ised that the hearing has been rescheduled
for 10 February 2010.

Convertible Notes

The CNs are held by Lehman Brothers Commercial Corp oration Asia (LBCCA) ($28M) and two Nor-
ton shareholders ($5M each). LBCCA is in administra  tion and being managed by KPMG Asia. Ad-
ministration is not expected to affect the operatio n of the CNs.

The notes were included in securitisation arrangeme nts put in place by Lehman entities.

Informed market

Norton continues to meet its obligations in respect of the hedge and CNs and has taken all pru-
dent steps to protect its position in light of the Lehman situation. The market will be kept appropri-
ately advised.
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Corporate Directory

Board & Senior Management

A. Anthony McLellan
Chairman

Mark McCauley
Director & CEO

Tim Prowse
Executive Director

Andre Labuschagne
CFO & Deputy CEO

Company Secretary

Leni Stanley
Andre Labuschagne

Media Relations

Warrick Hazeldine
Purple Communications
Tel: +61 (8) 9485 1254

Share Capital
545.6 million ordinary shares

8.3 million listed options

29.3 million unlisted options.

Convertible Notes

380 convertible notes issued at
$100,000 each maturing August 2011
and convertible to shares at 25
cents.

See Explanatory Memorandum of 23
July 2007.

Quarterly Share Price Activity

2008 High Low Last
March $0.670 $0.355 $0.365
June $0.400 $0.210 $0.255
September $0.360 $0.120 $0.170
December $0.210 $0.060 $0.090
2009

March $0.170 $0.090 $0.140
June $0.260 $0.140 $0.200
September $0.280 $0.190 $0.250

December $0.385 $0.225 $0.285

Competent Persons’ Statement

The information in this report that relates to
Paddington Mineral Resources is based on
information compiled by Andrew Bewsher

and Peter Ruzicka. The information in this
report that relates to Mineral Reserves is
compiled by lan Paynter. In some instances
material relating to historical resource mod-

els material is reported, these models have
been reviewed and validated by Peter

Ruzicka.

Andrew Bewsher is a member of the Austra-
lian Institute of Geoscientists and a full-time
employee of BM Geological Services PL, a
consulting group to Norton Gold Fields
Limited. Peter Ruzicka and lan Paynter are
members of the Australian Institute of Mining
and Metallurgy and full-time employees of
Norton Gold Fields Limited.

Messrs. Bewsher, Ruzicka and Paynter all
have sufficient experience relevant to the
styles of mineralisation and types of deposits
which are covered in this report, and to the
activity which they are undertaking to
qualify as Competent Persons as defined in
the 2004 edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral
Resources and Ore Reserves'. Andrew
Bewsher, Peter Ruzicka and lan Paynter all
consent to the inclusion in this report of
matters based on their information in the
form and context in which it appears.

The information in this report that relates to
the Mineral Resources of the Mount Morgan
Mine project was prepared in accordance
with the 2004 Edition of the ‘Australasian
Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’ (“JORC
Code”) by Troy Lowien, Resource Geologist,
of consultants Coffey Mining Pty Ltd, who is a
Member of The Australasian Institute of
Mining and Metallurgy (“AusIMM”) and has a
minimum of five years of experience in the
estimation, assessment and evaluation of
Mineral Resources of this style and is the
Competent Person as defined in the JORC
Code. Troy Lowien conducted the geologi-
cal modelling, statistical analysis, variogra-
phy, grade estimation, and report prepara-
tion. This report accurately summarises and
fairly reports his estimations and he has
consented to the resource report in the form
and context in which it appears.

The estimates of Coal Resources for the
Sienna Coal Project presented in this report
have been carried out in accordance with
the Australasian Code for Reporting of
Exploration Results, Mineral Resources and
Ore Reserves (JORC Code), 2004, prepared
by the Joint Ore Reserves Committee of The
Australasian Institute of Mining and Metal-
lurgy (AusIMM) and the Australasian Institute
of Geoscientists and Minerals Council of
Australia, December 2004. The Information in
this report that relates to Sienna coal Re-
sources, is based on information reviewed by
Mr Harry Seitlinger, who is a Member of The
AusIMM and is a full time employee of NSW
Geology. Mr Harry Seitlinger has sufficient
experience which is relevant to the style and
type of deposit under consideration and to
the activity he is undertaking to qualify as a
Competent Person as defined in the 2004
Edition of the JORC Code. Mr Harry Seitlinger
consents to the inclusion in the report of the
matters based on this information in the form
and context in which it appears.

Principal Office

79 Hope Street
South Brisbane Queensland 4101
Australia

GPO Box 363
Brisbane Queensland 4001

www.nortongoldfields.com.au

Registered Office

L1, 101 Edward Street

Brisbane Queensland 4000
Phone +61 (7) 3846 9200
Fax +61 (7) 3255 0344

Share Registry

Computershare Investor Services Pty
Limited

Level 19

307 Queen Street
Brisbane Queensland 4000

Phone +61 1300 552 270
Fax +61 (7)3229 9860

Please direct shareholding enquiries
to the share registry.

Paddington Reserve and
Resource statement (gold) as at
30 June 2009

Reserve Mt glt Moz
Proven - - -
Probable 20.74 1.86 1.24
Total 20.74 1.86 1.24
Resource

Measured 0.24 1.30 0.01
Indicated 54.94 1.88 3.32
Inferred 44.82 1.94 2.80
Total 100.00 1.91 6.13

Mount Morgan Resource state-
ment (gold) as at 30 June 2009

Mt g/t Moz
Indicated 2.487 1.59 0.127
Inferred 5.861 1.07 0.199
Total 8.348 1.23 0.326

Sienna Resource statement (coal)
as at 30 June 2009

Cumulative Ply
Thickness (m) Mt

North 8.77 29.05
South 10.09 27.97
Total Inferred 9.42 57.02
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